
Previous: 7,843.4 PSEi change: 0.19%

High: 7,875.6 Best: SCC +5.45%

Low: 7,823.6 2nd best: SECB +4.10%

Close: 7,858.2 2nd worst: MBT -2.99%

Val. traded (mn): 4,172.7 Worst: AEV -3.77%

Tenor Change Yield Tenor Change Yield

3 months +0.0530 5.7450 5 years -0.0320 6.0530

6 months +0.0070 5.9300 7 years -0.0250 6.0760

1 year +0.0060 6.0710 10 years -0.0200 6.0680

2 years +0.0130 6.0590 20 years -0.0160 6.1890

3 years -0.0050 6.0450 30 years -0.0266 6.4348

4 years -0.0230 6.0430

Previous Close Previous Close

PHP/USD 52.830 52.810 EUR/USD 1.1355 1.1351

Tenor Change Yield Tenor Change Yield

3 months +0.0101 2.4533 5 years -0.0977 2.3277

6 months -0.0312 2.4778 10 years -0.0860 2.5263

2 years -0.0725 2.3961 30 years -0.0508 2.9714

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

European and Asian equities fell on lingering trade issues between the US and China. Meanwhile, US equities, US Treasury yields, and the US Dollar

declined following the US Federal Reserve's major shift in their outlook on the US economy and path of interest rates.
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Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market slightly rose, local fixed income yields declined, while the Philippine Peso remained weak as investors wait for cues on the

trajectory of interest rates during the meetings of the US Federal Reserve and the BSP Monetary Board this week.

 The Philippine Peso closed flat against the US dollar as investors await the 
results of rate-setting meetings of the US Federal Reserve and Bangko Sentral 
ng Pilipinas. The USD/PHP pair closed at 52.81 (-0.04% DoD). 

 Local fixed income yields slightly declined as Term Deposit Facilities offered by 
the BSP saw mixed movement in yields ahead of a rate policy meeting. On 
average, the yields fell 0.62 bps, led by the belly which fell 2.13bps. 

 The local equities market was sluggish throughout the day on thin volumes as 
investors continue to await the US FOMC's and BSP Monetary Board's 
meetings. The PSEi closed slightly higher to 7,858.20 (+0.19% DoD). 

 Philippine Business Bank, Inc. (PSE Ticker: PBB) held a Board meeting last 
March 20 (Wednesday), wherein it authorized management to arrange a bond 
program of Php10 billion. The funding will be used for general corporate 
purposes.  

 The House of Representatives has dispatched the Secretary General to the 
Senate to retrieve the budget books sent to the Senate. This may mean a 
resolution to the legislative deadlock over the Php3.757 trillion budget for 2019, 
however, the House asserts its stance that itemizing lump sums after ratification 
is illegal. 
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 US equities fell, led by banking shares as the Fed's rate policy announcement led 
to sharp downward movements in US Treasury yields. Moreover, the Fed 
decreased its 2019 GDP projection from 2.3%YoY to 2.1% YoY. The DJIA closed at 
25,745.67 (-0.55% DoD) while the S&P500 ended at 2,824.23 (-0.29% DoD). 

 European shares declined amid news that US President Donald Trump said that 
tariffs on Chinese goods could remain for a long period of time. Also, investors 
weighed British Prime Minister Theresa May's plea to push back Brexit to June 30. 
The MSCI Europe closed at 128.55 (-0.92% DoD).   

 Asian equities closed lower on the back of a news report saying that both the US 
and China are worried that they have no assurances that the other party will provide 
their demands and will stick to their agreement once a deal is finally made.  The 
MSCI APxJ closed at 529.15 (-0.25% DoD). 

 US Treasury yields sharply fell as the Fed announced its forecast for no rate hikes 
in 2019 (Previous: 2). The Fed also indicated the end of the reduction of its US$4.2 
trillion balance sheet by September. On average, yields fell by 5.47 bps, with the 
10-year falling by 8.6bps to 2.5263%. 

 The US Dollar plunged after the US Federal Reserve solidified their dovish  view, 
coupled with a major shift in perspective as they now expect to raise rates only 
once through 2021. The DXY fell to 95.761 (-0.65% DoD). 


